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CONPIDENTIAL KUWAIT 3727 

POR NEA/RA, NEA/ARP, L/NEA 

E.O. 11652: GDS 
TAGS: ETRD* PPOR 

SUBJECT: BOYCOTT LEGISLATION AND LETTERS OP CREDIT 

REF: (A) KUWAIT 3555 (B) KUWAIT 3533 (C) KUWAIT 3420 
(D) STATE 15 

.23 (NOTAL) (E) STATE 142390 

1. AMBASSADOR, ACCOMPANIED BY ECONOMIC/COMMERCIAL SECTION 
CHIEP, CALLED ON CENTRAL BANK GOVERNOR HAMZAH ABBAS 
HUSSAIN JULY 6 AND BRIEPED HIM ON U.S. ANTIBOYCOTT 
LEGISLATION ALONG LINES REP E. AMBASSADOR REVIEWED 
OUR DISCUSSION WITH FOREIGN MINISTRY ON BOYCOTT LEGISLA- 
TION, NOTING THAT KUWAIT BOYCOTT OPPICE DOES IN PACT 
ACCEPT POSITIVE CERTIPICATION; HOWEVER, HE OBSERVED THAT WORD 
APPARENTLY HAD NOT GOTTEN TO MOST KUWAITI BANKS WHOSE 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 KUWAIT 03727 070958Z 

LETTERS OP CREDIT STILL INCLUDE NEGATIVE CERTIPICATION 
LAGUAGE. HE MENTIONED THAT ONE KUWAITI BANK (BANK OP 
KUWAIT AND THE MIDDLE EAST - BKME), HAD ELIMINATED 
NEGATIVE CERTIPICATION LANGUAGE PROM ITS L/C AND HAD THIS 
APPROVED BY THE KUWAIT BOYCOTT OPPICE. GOVERNOR SAID 
THAT BKME HAD TOLD HIM THIS AND THAT HE WAS WAITING FOR 
THEM TO SUPPLY HIM WITH THEIR NEW L/C LANGUAGE. ONCE 
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HE HAD THIS, HE WOULD DISCUSS IT WITH THE OTHER BANKS AND 
IE THEY ALL AGREED ON THE SAME LANGUAGE, HE 
WOULDQGE PREPARED TO SUBMIT FORMALLY THIS LANGUAGE TO 
THE BOYCOTT OEEICE EOR THEIR REVIEW. GOVERNOR NOTED, 

HOWEVER, THAT HE WOULD BE LEAVING KUWAIT ON JULY 14 EOR 
EXTENDED VACATION, EOLLOWED BY ATTENDANCE AS KUWAIT'S 
ALTERNATE GOVERNOR AT THE IMF/IBRD MEETINGS IN WASHING- 
TON SEPTEMBER 26. 

2. EMBASSY WILL FOLLOW UP MATTER WITH BKME GENERAL 
MANAGER AND REPORT EURTHER. 

MAESTRONE 


CONEIDENTIAL 


NNN 
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